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Chapter-1: Development

Let us compare the per caplta inceme of Maharashtra, Kerala and Bihar. 3 Money In your £ can not buy all the goods and servics that you £
Maharashtra has the highest per capita Income and Bihar is at the bottom may nead tolive well, your money cannot buy a pollution free
S, If per caplta Income were to be used as the measure of development, — nt unless you can afford to shift to acommunity
Maharashtra will ke considered the most develeped state of the three.

that already has all these things.
We alse use IMR, Literacy Rate and Net Altendance Ratio. s
Incarme and Other Public Facilities
Criverla

: Sustalmabllity of developments |5 comparatively a new area of
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Drevelopment of an Individual in such a way that he s
able to eam and fulfill his materialistic desires. We understand

degradation do not respect national or state boundarles; this Issue 1s no
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or nation specific. h
P »
Sustainability of
developments
\ 7

Development

’ The criterlon we may use depends on the purpese of compan son.
The income of the country I3 the Income of all the residents of the
country. For comparison between countries, total Income Is not
such useful measure. The average Income Is also called Per Capita
Income. Indla comaes in the categery of low middle income countrias
because its per capita Income In 2019 was Just UDS 6700 psr annum.
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It ks very important to keep
in mind that different persons could have different as well as
conflicting notions of a country's development. National development
means thinking
and just path for all, whether
there is a better way

about fai
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‘What Development
Promises- Different
Peaple, Different

Goals
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T e e e ot e g e, People seek things that are most important
" What peop f o,
e desire are regy :L:::n:r:'""“'"““'"‘ JEica o for them, i.¢., that which can fulfill their aspirations or desires. So two

things are quite clear, one- different
persons can have different developmental goals. Twe- what may be
developed for che may not be developed for the
other. It may even be destructive
for the other.

other products that they produce. People alto seek
things like equal treatment, freedom, security, and respect for athers.
Similarty, for development
people look at a mix of goals.
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Chapter-2 : Sectors of the Indian Economy

By providing Irrigation facility. Trangport, credit and Industries in semi-rural T L T L e B L P D g o
areas. The In study by the Planning Commisson says that iftounsmasa "
sector is Improved, every year we can give add tional ernployment to mone i The organised sector covers those places of work whare the terms of
than 5 lakh people. Under MGMREGA 20035, all those who ane able to, employment are
and area In need of work ae guarantesd 100 days of amployment regular and therefore, people have assured work. It s called Organized. :
In a year by the government. . The Unorganized sector is characterized by small and scattered
: units. Employment is not secure. :

Howi to Create More Division of sectors

Employment? a3 organkied and
. = .__,__\ /—-_______’ unorganized

Sectors of the Indian
Economy

o .
| Sectors in Terms Of
Ownership: Public
and Private Sectors
b s
In the rural areas, the unorganized sector mostly comprises
of landless agriculture labourers, small and marginal farmers and LLLLLL S LU L LR el LE L e L T LI e Le Ll Ll Ll Le LIl i Lot LI LIl O M

artizans. In the urban areas, unerganized sector comprises mainky of
workers in the small-scale industry, casual
workers in the construction, trade
and transport atc,
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- In the private sector, ownership of aszets and
delivery of services is in the hands of private individuals or companies.
Collecting the money from thewsands
of people who use these facilities ks not easy.
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g 3 Sectors of economic
H Where are most of the people employed? = activities
: More than half of the workers in the country :
i arg working in the primary sectos, mainky in 4 '\ J
§ agrioulture, producing only a quarter of the GOP. The .
: wecondary and f o Mo
& Derilary sectors produce th / T T T L T T T
= whersas they employ bess than half the people H // o "o : 1
"ﬂh , .-’ § . § Rising Importance of the
— : 3 : Tertiary Sector in Production
(____..--""_- I (ijinany country several services
/f } The various production activities . E such as hospitals, educational
/ H in g H institutions, etc., a= required.
[ : theprmary, secondaryand | i (i) the development of agriculture  }
"_ . tertiary sectors produce a very E H ) :
s P T P T PE P RT PERe ey i large number of goods and  : i andindustry leads to the development
i services. Intermediate goods are + of services such as transport, tradeand
: : used up in producing final : H storage :
= There are mary activities that are undertaken by directly using natural i pood service I H ’ :
5 or i by ly using s pare oduct = 'Ih' Lo H & (i) as incomne levels rise, certain sections
s resournces are called primary sectar. . Pr e ook - ) :
- T . svities i which { prod . - ¢ the three sectors gives whatis & H of people start demanding :
H " & - . 3 a E
: & secrot that cowvers activities inwhich natural products are change : “:"“. : ! like eating out, tourism, shopping, etr. &
into other forms through ways of manufacturing that we assocdate Gmﬂ;ﬂ;!::;l:;;ﬂtlﬁml : (i) over the past decads, certain
: with industrial activity are called secondary sector. There are acritivies H 3 new servicas suc as|T, BPO, KPO :
¢ that help inthe development of the primary and the secondary sector ' ¢ have become im portant and essential '
are called Tertiary Sector. H
-'n.l =r1 o .‘: I-.'. ‘-.:
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Chapter-3 : Money and Credit

In a Barter system where goods are directly exchanged without
the use of moeney, the double coincidence of wants is an essential
feature. Money acts as an intermediate in the exchange process, it s
called &

medium of exchange,

Maoney a3 &
medium

Every loan agreement specifies an interest rate which the
borrower must pay to the lender along with the repayment of
the principal addition; lenders may demand collateral against

the loan. The interest
rate, collateral and documentation requirement,
and the mode of repayment together comprise
what is called the Terms of Credit.

Formal and Informal
Credit: Who gets
what ?

85% of the loans taken by poor households in the urban
areas are from informal sources. Urban housoholds take only 10% of
their leans from infoermal sources, while 50% are from formal
SOUrces.
The formal sector still meets only about half of the total credit needs
af the rural people. The rermaining credit needs are
met from informal sources.

T
Before the introduction of coins, a variety of
objects were used a5 money. For example,
since the very early ages, ndians used grains
and carthe &% ridieEy. Madern farma of
sy Incdede currenoy = paper notes and
©osns. In India, the Reserve Bank of India
Ssues curmency notes on behalf of the
Cenral overnment.
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Money and Cradit

Banks kesp only a small proportion of their deposits as cash with
themsehves and use the major portion of the deposits to extend loans.
Banks charge a higher interest reate on loans than what they offer on
deposits. The difference between what is charged from borrowers and
what is paid to depositors is their main source of Income
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Loan activities of
banks

i The moneylenders charge very high rates of interest, keep no records of
the transactions and harass the poor borrewer, The idea is to organis
rural peor, in particular women, inte small Self Help Groups (SHG3S) and
pool [collect) their savings. A typical SHG has 15-20 members, usually
belonging to one neighbourhood,

who meet and save regularky.
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The various types of loans can be conveniently grouped as formal
wector and informal sector loans, The informal lenders include
moneylenders, traders, employers, relatives and friends, ete. The
Reserve
Bank of India supervises the functioning of
formal sources of loans.
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Deposits with Bank
Banks scoept the deposits and also pay an
amount as interest on the deposits.The
madenn forms of money = currency and
deposits = arg closely linked 1o the working
of the modern banking System
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Chapter-4 : Globalisation and the Indian Economy

Globalization and greater competition among World Trade Organi *
zation (WTO) Is .
= .:'v:::::‘l; :::“:"" ‘tm:m‘m:"«m’ b one such organisation whose aim is to liberalise international
gl . Though pose f for all, in H
the urban areas. Globalization has also created new . - ek ‘:::'m Rt‘o:ll“:: b :
opportunities for companies providing services, - that the developed g'“mm” have unfairly :
particularly those involving IT, : retained trade barriers. -
v/ S
Impact of globalisation
in India World Trade
Organization
\
J
Liberalisation of a \
P e st Factories that have
foreign investment mbltd
polc (o
Globalisation and " "\ 5
the Indian N
Economy e ————
BN
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E Tha Indisn Government. afler E
s Independence, had put barriers to foreign Investment. Removing Barriers o .
: et by the go H
:  what s known o libecalivation. H
: H
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What is
globalisation?

Globalization is this process of rapid
integration or interconnection between countries, MNCs are
playing a major role in the globalization process.

More and more goods and services, investments and
technology are moving between countries.

Across countries

LT

In general, MNCs set up production
where it is close to the markets; where
there is skilled and unskilled labour available at low costs; and where
the availability of other factors of production is assured. MNCs can
provide money
for additional investments, like buying new
machines for faster production.
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interlinking production

1 Rapid improvement in technology has been a major factor that has
: d A “M: bl L E
process. Technologies in the areas of tel icati P L
and internet have been changing rapidty. :
. wmundnmcnmmumyhnhawmtomw':
H the domestic markets. For the E
E buyers, import of goods produced in another country is one wayof |
: expanding the choice of goods beyond what is :
H domestically produced. :

Production across
countries

Until the middie of the twentieth century, production was largely organised
within countries. Trade was the main channel connecting distant countries. An
MNC is a company that
owns or controls production in
more than one nation,

TP,

People with education, skill and wealth have made the best use of new
opportunities. Fair globalisation would create opportunities for all and
also ensure that the benefits of globalisation are shared better.
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